Short-Term Cash Investment Policy

Officeof Administration: Officeof VicePresidentAdministration and
Finance

ApprovalAuthority: Boardof Governors

ApprovalDate: February 17, 2023

NextReview: & En EC 1116

ReviewHistory.

Purpose

The purpose of the policy is to provide direction that will support the effectiv
management of Laurentian University’s cash balangsgart of its ongoing operations,
the University accumulates cash balances, which fluctuate during the fiscancaray

not be immediately required. tlis expected that the University wouldptimize
investment earnings on excess cash balanedsle protecting capital invested
Therefore, excess funds not immediately required to support operations should be
investedin a manner that provides appropriate security, liquidagd diversificationThe
primary objective for the shofterm investments is to earn a rate of return, net of fees,
that exceeds the rate of return earned on Current Account bank balance.

Scope
This policy does not apply to the University’s Endowment ané@ension dnds, which
are covered by separatgtatement of Investment Poli@nd Procedures (SIPP)

Policy Statement

The Board of Governorprovides oversightfor assets invested by the University.
Responsibility for investment management of skerm investments islelegated to the
Financial Services Department, under the direction of WesPresidentFinance and
Administration.

The Financial Services [@tmentis responsible to

i. Managdng @sh flow to meebngoingliquidity needs

. Investingexcess cash funds in accordance with this Policy

iil. Providng regular reportsto the Board regardingnvestment performance and
compliance with the Policy



4, Investment Objectives
The investment of excess cash balances must satisfy the following investritent

. Capital Preservatior Security of the invested funds must be a prime
consideration in selecting investmentavestments shall bendertaken in
a manner that ensures the preservation of capital in the overall portfolio
whilst managing credit risk and interest rate risk

. Liquidity— A high level of liquidity must be maintained in the portfolio of
investments tomeet all reasonably amipated operating and capital
requirements and to provide the ability to adjust the portfolio in changing



andMoody’s Investors Services.

Diversification
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